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SUBJECT: BRITISH COLUMBIA ACTION ON NATURAL GAS. 

1. EMBOFF CONTACTED NATIONAL ENERGY BOARD (NEB) VICE 
CHAIRMAN FRASER CONCERNING BRITISH COLUMBIA (B.C.) ACTION 
ON NATURAL GAS. FRASER SAID NEB HAD FIRST LEARNED OF B.C. 

MOVE YESTERDAY, NOVEMBER 13. 

2. FRASER DESCRIBED NEW SITUATION, WHICH HE SAID "CHANGES 
ALL THE RULES OF THE GAME," AS FOLLOWS: (A) NEW B.C. ENERGY 
CORPORATION (A PROVINCIAL CROWN ORGANIZATION) HAS NEGOTIATED 
AN AGREEMENT WITH WESTCOAST TRANSMISSION UNDER WHICH IT IS 
ASSIGNED ALL OF WESTCOAST'S SUPPLY CONTRACTS. ENERGY 
CORPORATION TAKES TITLE TO THE GAS AT THE WELLHEAD AND WESTCOAST 
ACTS AS AGENT FOR TRANSPORTATION PURPOSES. (B) WESTCOAST WILL 
EFFECT TRANSPORTATION AT PRICES DETERMINED BY THE B.CM ENERGY 
COMMISSION. EFFECTIVE IMMEDIATELY THE PRICE TO B.C. HYDRO 
(PRINCIPAL CANADIAN CUSTOMER OF WESTCOAST) HAS BEEN RAISED TO 

58 CENTS, UP FROM PRESENT 31 TO 32 CENTS PER MCF. (C) UNDER 
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OF THE PRICE CHARGED DOMESTIC CUSTOMERS, COST PER MCF TO EL 
PASO RISES ACCORDINGLY TO 61 CENTS. (D) WESTCOAST WILL RETURN 
TO B.C. ENERGY CORPORATION ALL REVENUES ABOVE COST AND SOME 
"FAIR RETURN." ENERGY CORPORATION WILL THEN TAKE OFF AN 
UNDETERMINED "ECONOMIC RENT" AND THE REMAINDER WILL BE 
RETURNED TO THE PRODUCERS. 

3. AT THIS HOUR, ENERGY MINISTER MACDONALD AND NEB OFFICIALS 
ARE URGENTLY MEETING WITH B.C. ATTORNEY-GENERAL AND B.C. 
ENERGY OFFICIALS TO OBTAIN ADDITIONAL INFORMATION AND TO 
TRY TO DETERMINE SERIOUS IMPLICATIONS OF B.C. ACTION. 

SCHMIDT 
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